
EMPLOYEE SUPERANNUATION1
Superannuation contributions are a tax deduction

only when they are paid and allocated by the

super fund . So make sure that you pay your

employee super by 25th June 2020 to provide the

Fund with enough time to allocate the payments

and ensure your tax deduction this year .

 

10 TOP TAX MINIMISATION

TIPS FOR 2020

OWNERS SUPERANNUATION2
You can contribute up to $25 ,000 each year and

get a tax deduction in your business whilst only

paying 15% tax in your super fund . 

This year , you are able to contribute this $25 ,000

plus any unused amount from last year (e .g . if you

only contributed $20 ,000 last year , you can

contribute $30 ,000 this year without penalty).

DEFERRAL OF INCOME3
You pay tax on income when it has been invoiced

so you can defer your tax liability by delaying

invoicing until the new financial year .

Note that this year , due to JobKeeper , you need to

be careful that you aren ’t seen to be deferring

income in order to artificially qualify for the

Government ’s JobKeeper incentive .

DEFERRAL OF CAPITAL GAINS4
The timing for capital gains tax is determined by

the contract date rather than settlement date so ,

if you are looking to sell an asset (e .g . a rental

property), defer the signing of the contract until

the new financial year if possible .

VIS IT  WWW ,EXCEEDIA .COM .AU  FOR  MORE !



100% ASSET WRITE OFF6
As a part of its assistance for Covid-19 , the

Government has provided for a 100% asset write

off for assets purchased up to a value of $150 ,000

excluding GST . Note that the asset has to be

“installed ready for use” by the 30th June in order

for you to get the instant write off this year . Also

note that , for motor vehicles , you can only write

off up to $57 ,581 , even if the vehicle cost $150 ,000 ,

and the deduction will be limited to the business

use of the vehicle (i .e . contrary to the adds being

run by car yards).
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WRITE OFF BAD DEBTS7
This is a year in which bad debts might be higher

than usual . To get a tax deduction for the writing

off of bad debts , the debt must be physically

written of in your accounting system prior to 30th

June .

 

In other words , it is not sufficient to do the entry

in July and date it 30th June . This is especially

important these days with the time stamping

most software has so make sure you write off your

bad debts in your system prior to 30th June .

VIS IT  WWW .EXCEEDIA .COM .AU  FOR  MORE !

BRING FORWARD EXPENSES5
You can bring forward deductions in your business

by prepaying certain costs such as interest and

rent . You can also purchase consumables which

your business might have otherwise purchased

early in the new financial year (e .g . stationery or

repairs).



CHANGE IN COMPANY TAX RATES9
The company tax rate reduces from 27 .5% to

26 .5% from 1st July 2020 . This provides you with

two tax minimisation strategies in the 2020

financial year :

·Defer income until next year to reduce the rate of

tax paid on that profit (see earlier); and

·Declare and pay a fully franked dividend from

your company this financial year so that you take

advantage of the higher rates of franking credits .
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STRUCTURING AND TAX MINIMISATION10
Ensuring your business is structured correctly is

one of the best ways to ensure that

you minimise your tax each year .  

For example , the use of “bucket” or “dump”

companies is a great way of transferring

wealth out of your trading entity (i .e . protecting

your wealth) whilst capping your tax rate to 27 .5%

or 30%.

If your accountant isn ’t discussing these strategies

with you or if you would like

to discuss any of these tips further , call us on 

(07) 5522 8400 or email us at office@exceedia to

set up a free meeting .

VIS IT  WWW .EXCEEDIA .COM .AU  FOR  MORE !

DEDUCT PAYG WITHHOLDING FROM PAYMENTS

 

 

8
From 1st July 2019 , you can only claim amounts paid

to employees or contractors where you have

complied with the PAYG Withholding and reporting

obligations of that payment . So , make sure that any

payments made to employees , including to yourself ,

have had tax deducted and that you have reported

these amounts to the Tax Office in your Business

Activity Statements .


